
The following is a breakdown of the operating revenue over the medium-term. 


Revenue 

Adjusted 

Budget 

2011/12 

R millions 

Budget 

2012/13 

R millions 

% 

Estimate 

2013/14 

R millions 

Estimate 

2014/15 

R millions 

Property rates 

4 980 

5 876 

18% 

6 217 

6 557 

Electricity 

11 082 

12 634 

14% 

16 215 

19 134 

Water and Sewerage 

5 303 

6 080 

15% 

6 474 

6 979 

Refuse 

884 

940 

6% 

1 031 

1 181 

Rental of facilities 

193 

220 

14% 

238 

258 

Interest earned 

185 

282 

53% 

298 

316 

Fines 

332 

370 

11% 

392 

414 

Operating grants 

4 989 

4 696 

-6% 

4 707 

5 018 

Other revenue 

2 168 

2 318 

7% 

2 452 

2 596 

Total revenue 

30 116 

33 414 

11% 

38 024 

42 453 












Operating 

grants 



Water and Electricity 

Sewerage 37.8% 

18.2% 


The following graph is a breakdown of the operational revenue per main category for the 2012/13 financial 
year. 

The revenue strategy is a function of key components such as: 

• Growth in the city and economic development; 

• Revenue management and enhancement; 

• Achievement of a 93% annual collection rate for consumer revenue; 

• National Treasury guidelines; 

• Electricity tariff increases within the National Electricity Regulator of South Africa (NERSA) approval; 

• Moving towards cost- reflective tariffs, i.e. determining tariff escalation rate by establishing/calculating 
revenue requirements; 

• The Property Rates Policy in terms of the Municipal Property Rates Act, 2004 (Act 6 of 2004) (MPRA); 
and 

• The ability to extend new services and obtain cost recovery levels. 

The above principles guide the annual increase in the tariffs charged to the consumers and the ratepayers 
aligned to the economic forecasts. 

Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists in the compilation 
of a credible and funded budget. The City derives most of its operational revenue from the provision of goods 
and services such as water, electricity, sanitation and solid waste removal, property rates, operating and capital 
grants from organs of state and other minor charges (such as building plan fees, licenses and permits etc). 


The proposed tariff increases for the 2012/13 MTB on the different revenue categories are: 


Proposed tariff increases over the medium-term 


Revenue category 

2012/13 proposed 
tariff increase 

% 

2012/13 Total 
Budgeted revenue 

Rm 

Property rates 

6 

5 876 

Solid Waste 

6.7 

940 

Water and Sanitation 

14.5 

6 080 

Electricity 

14 

12 634 

Total 


25 530 








2.6.2 Medium-term outlook: Capital revenue 


The following is a breakdown of the funding composition of the 2012/13 medium-term capital programme. 


Funding Source 

Adj Bud 
2011/12 

ROOD 

Budget 

2012/13 

ROOO 

Estimate 

2013/14 

ROOO 

Estimate 

2014/15 

ROOO 

Loan Funding 

1 000 000 

1 314 000 

1 668 000 

2 968 000 

CRR and Surplus Cash 

248 844 

22 642 

21 600 

824 008 

Grants and Contributions 

2 500 359 

2 924 925 

3 346 109 

3 582 734 

Total 

3 749 203 

4 261 567 

5 035 709 

7 374 742 


Provincial 

0 . 2 % 


National 

27 . 5 % 



and 
Surplus 
Cash 
31 . 4 % 


USDG 

29 . 9 % 


Other 

11 . 0 % 


• R1 .3 billion of capital will be funded from loans. 

• R22.6 million of capital will be funded through cash. 

• R1.2 billion will be funded from grants received from National (EPWP - R86.7 million, National 
Electrification - R33 million, NDPG - R70.8 million and PTIS - R970.2 million). 

• R8 million will be funded from grants received from Province. 

• R1 .3 billion will be funded through the new Urban Settlement Development Grant (USDG). 

• R470.3 million will be funded from other sources (R250 million for demand side management levies and 
R220.3 million mainly from public/bulk service contributions). 












Table SA15: Investment particulars by type 



Tons 1 

1 2ingnD 

Biiim 

cumin irtar20l1ll2 

2612113 MtiDiiiii T eim fte wnae i 

ty|»r 

Rlhousmil 

Audited 

Qtittonic 

i 

j 

1 

1 Audited 
Datrume 

t 

1 

i 

Audited 

DiftcenE 

Original 

Dudgel 

A^Ufted 

Dadget 

Ful Year 

Foneast 

BariiEt 

Year 

2012113 

Budget 

1 Y4ir+1 
2813714 

Budget 
Yen +2 

2014715 

PanHt Kiynklpatity 

Deposits • BanK 

i 

W6104| 

1 

mm 

eeM4 

1 021 D2« 

102102S 

1 021 020 

2 071 m 

4 021 020 

1771 071 

Guaranteed Endouument Policies {sinkine|| 

1 783 830 

1 m 5SS 

2 3UBS7 

2 844 447 

2180fi32 

2 180 832 

2 747 131 

i 3 42 4410 

3 831 531 

CoDsalidated tfllal: 

2219 i» 

1 211120 

2430 »1 

3961 473 

1201616 

3201 sn 

4708224 

7441438 

6612617 


Table SA16: Investment particulars by maturity 


InnstmentG by IMinit^ 

Feriud vf 

Inotstnifnl 

Twt*f 

Imeftment 

Tulabk «r | 
Ried 1 
iiitenst rati^ 

i bttemt 

1 Rate 

1 1 

Cupiry itate of 

inwstmtiit 

lAgnetarr nine 

iHtclevf 14 be 

realiefid 

Name UT Institiitian A investmenl ID 

YrsAdonDis 

1 

E 

Rjid ttmisaiil 


rareiit ntunic^iaBtr 



j 

i 




STANDARD MCRAND 

11 

Sinking Fund 

Fixed 1 

f 

1 0.171 

25 November 2011 


- 

ABSA-RlSDn 

3 

2eno Coupon 

Fixed 

D.1B47 

TO December 2012 

141 401 

9 451 

RKffi R24Bni SinKing Fiind 

11 

Sinking Fund 

Fixed 

I 8.1SS1 

31 December 201 2 

230 244 

39 972 

SCMB Loan stock 121 

13 

i Sinking Fund 

nxad 

1 8.1273 

11 August 2013 

74 604 

4201 

RMB RlOOifi SetiiritV 0O|W)^lt 

12 

Sinking Fund 

Fixed 

0.118 

10 November 2014 

247S5 

5 088 

RMB RiEWm Amortising Depostt 

17 

Sinking Fund 

Fixed I 

I 0.1047 

10 Npvember 3014 

62 907 

37 093 

RA^B Rl35m Amortising Dofiosft 

12 

1 Sinking Fund 

Rxad 

1 0.1432 

10 November 2014 

59 711 

35 075 

SinKir^ fund 

6 

Sinking Fund 



11MaFtb2D16 

1 496 914 

- 

ABSA Fixed defiosit 


Money Market 




B12 

- 

ABSA Fixed deposit 


Money Market 

Fixed j 


10 Febtuary 2012 

Z71 one 

- 

mb Fixed depi^slt 


Money Market 

Fixed j 

0.054 

17 Febnjary 2012 

375 DOC 

- 

Gtantfard Barilo Catl Deposit 


Money Market 

Fixed 1 

I O.DS 

On Cal 

1 192 

- 

ABSA Cal Deposit 


Money Market 

VariaMe 

0.052 

On Cal 

17 492 

- 

RMB Call Dspenit 


I Money Market 

VariaMe | 

I 0.0505 

On Cal 

1 9ia 

- 

Investec Gall Deposit 


Money Market 

Variable 

D.D52 

Oji Cal 

68 751 

- 

NedcorCal Deposit 


i Money Market 

Variable 

0 052S 

On Cal 

^427 

- 

City B^k Call deposit 


1 Money Market 

Vadable 

0.052 

On Cel 

1 103 


Detltscne Cal Deposit 


Money Market 

Variable | 

I 0.052 

On Cal 

1000 

- 

TGTA Call Deposit 


! Money Market 

VariaMe 

0.052 

On Cal 

99 DDO 

- 

Land Bank Call DepasSt 


Money Market 

VariaMe 

0.0535 

On Cal 

101 DSO 

- 

Standard Bank Gal Deposit 


Money Market 

VarfaMe | 

|sM%-5.72^ 

On Cal 

1 7Aa 092 

- 

TOTAL INIFSTMENTS AHD IHTEREST 



1 

I , 


4708224 

136661 


r 



Table SA17: Borrowing 


73 


fiomiiii - MHgDfiBtil by tjipt 

20010 

20oono 

2010111 

Cmnnt Ycir 2011K2 

2112113 liftdiura T enn Rewnue A 

Rtheyiind 

Ayditeif 

OutcDme 

Audited 

Outeiimc 

Audited 

Outcune 

Dnginal 

Budget 

Adjusted 

Budget 

Budget \ 
Year | 

mmz I 

Budget 

Year+I 

Z113m 

Budget 

Year +2 

2tn4t1) 

Par«Mt lAMiklpiity 

Long-Term lom l^nutty/raduEtlng balance) 

Z7M44a 

3 4se m 

3 763 808 

4175 m 

3175160 

1 

3 305 680 

3 560 878 

3 767 409 

Long-Term Loarrs (non-awiultv) 


lOOODOO 

1 OQQ 000 

1 OCO 090 

1 009 000 

1 000 000 

I 1 900 099 

1 099 000 

Local registered stock 

^OQQO 

aDDOC 

30 000 

30 090 

30 000 

30 900 

I 30 999 

39 000 

Man^elabb Bonds 

59 817 

55 m 

34244 

30127 

36127 

38 157 

40 402 

42 745 

Non-Marketable Bcwis 

7 518 743 

6545 [W5 

7 381 876 

7 712 942 

8 622862 

8 247 BOO 

9 293 091 

11 329 582 

iDtal Dentming 

10 OK 

11006197 

12 W 521 

12 553 33 

128H149 

noiEifi' 

i T31(»2n 

16160731 




Table SA18: Transfers and grant receipts 


Desfiriipilon 

som 

mma 

ztioni 

llwreiit Viet 2011412 

2012111 Mediuni Term Riitpue A 

Eitpendhuri framiuaih 

Rlfttusand 

AuCtrri 

Ouiconie 

JMteri 

Oiritbme 

Audited 

^tome 

'OiiDinal 

fudget 

Adjuitid 

Budget 

Hud^ 

Tier 

ZDlzni 

Tiar+l 

2813714 

■udget 

Vtar+2 

2014419 

KbUfflS: 

Opinllng T tiMtirs An4 ^ifts 









lUbonil emrnment 

3inrB8 

34n37U 

43G2 401 

4364 OG2 

4633 386 

44ffi IB2 

4479 T73 

4T76 484 

Ucal GavHPmBnt E4«jtahlB Share 

3 tm 573 

12701352 

1 704648 

TWIFT 

1 097 5B1 

2125543 

2 2S1 420^ 

"TWIST 

fuel Levy 


2 M 506 

2Z89 628 

Z2B21S7 

2 292 1B7 

1 959 452 

1952 800 

Z 000 201 

Rnance ManagBrneril 

zm 

75D 

1 QOO 

1 250 

1 250 

i2sa 

1 250 

1 259 

Municipal hnprevHmeK 

2910 m#H Cup HoetCIty 

4 m 


73130 






E^anded Pdlic Waits Pragnmme: 









EcnnnFntt Developiwfit 



57 395 

55 532 

Z3Efi9 

1341 



Health and Social Developmeni 




20 026 

19 092 




City Partis 




7135 

3587 

7 778 



Cnmmuity pEyelapiiieiit 




20 753 

2B7S3 

10 mQ 



Housing 




0 772 

5306 




Johanneclwr^ Zqq 




2B2 

141 

SOB 



Jahannesiwq MEtiopoitan Poiw Deparmwflt 




5 743 

1743 

7E74 



4obur| Mertcet 




7 000 

5 001 

tmQ 



Johannesburg Pmpedy Company 




3 5ES 

1 754 

1755 



Johannesburg Roads /Agency 




B316 

1158 

315B 



Johanneaiwrg Toumm Company 




4069 

2 045 




Pihitup 




B7e 


439 



DevElaprnent Planning and Urban Managefnent 




B329 

11B4 

5165 



Enyironmertl and Wraetiucture 






£500 



OltIcB of Ihe Exacuitve Mayor 

IHtan SrtUHnent DteHapment Grant 






7544 



EnylronmMl and Intreotructure 




10 000 

5 000 

12009 



Dflyelapment Plahrumg 






5DOQ 



Transpoft^n 



239 ODD 


340 527 

328 437 

244 300 

25B499 

PtbHlncUr CbtemmiM: 

mm 

312S48 

mm 

»1090 

347064 

204199 

224126 

2402^ 

Health and Social DeveilDpment 

JZ 252 

mw 

matr 

~T921ir 

”THW 

198585 

' TfSHT 

~W71T 

Housing: Top StniciuvE 

m&2A 

157 fiE3 

53 OSE 


113 016 




^imbulance ^baldy 

73 513 

53993 

82 210 

00 312 

100 312 

02728 

m 334 

19S IDS 

Communty OeuelDpinent 



10 475 

9 547 

13 747 

6 872 

10 EDO 

10 009 

TrenEpoft 

51fi 

1S1 

7& 






finance 

Enylmnmeflt and Intrastructure 

H359 

18374 


500 

500 




Otl»r graiH proiidirf- 



mm 

6927 

89t« 

1000 

600 

1(^0 

Traiispoilalion 

Health and Social Development 




427 

1 123 




Communiy Dcvnlopm&nt 


40900 



1327 




Development Plahhing 

Envimnmerd and Inhastnjcture 
jQhanneEbwg W^n 


8 7TB 

1i DEE 

E0QO 

E50D 

1069 

SOD 

1 050 

Social t^ousrng Fcundallon 


ie 53D 

EDS 






portfoiQ AcoDUnts 


31 IBS 

89 BEE 






Tolil OperatHi|Tnin$fin and Crwtis 

Tfiim 

Jmm 

TaUm 

♦ miSi 

Tmm 


imm 

1017 74« 


Table SA18: Transfers and grant receipts continued 


Descriflion 


2WN10 

ZOitttl 

Gumir Year 3141712 

znzna Ue«um Tim Rewnw A 

Edpiiilliin Fnneiwrli 

R llmisiiid 

AndHeri 

Oflitome 

Anddid 

Outeome 

Audited 

Outceau 

OriflU 

nudfN 

A^rted 

Diedget 

iidget 

Ytir 

vizna 

Surigct 

: Tear^l 
zthm 

Bniict 

ytu*t 

aniru 

Cifitil TruutiTB anil GmrtE 









Hmonal (itnmmtiii: 


imm 

1 44 / m 

2210 W9 

2t719m 

imm 

tmm 

3i»em 

OfflcQ Of the ExeciiiVfl MayAr 

'ii'm'' 

nw 







Finance 

aoa 414 

m m 

10 564 






™lSuSl'M 

—jjjTjjjH 








EqiahMri'u&HclfBHu Flipinime: 









Ecnnomic DEvriPpmnnt 


25 701 

E5 2T8 

6141 

7 070 

4071 



EnuifonniBnt 




1223 

523 

706 



IranspHt^lan 




27544 

17 544 

1DOOO 



HnUsing 




6579 

3290 




DsveltwnBnt F’lwmtng 




OTfZ 

1 166 

IS66 



EmeigeiTcy Miiv^erneni Services 




145B4 

7 232 

7Z92 



City Powar 




17 470 

0 735 

8 736 



Jal^umsbur^ U^Mer 





3 932 

11 632 



Jahamesbur^ Rjoads Agency 




9 613 

9 310 

9 BOS 



jDhftFuws^urQ Dev^npinflit /^gancy 




0 772 

4396 

4306 





^ iiTm 

tVST 

421ft/ 

/IIIT 

87Sr 



PnlillcTianipDif hA^sfnktn and Sytema Gndl 









Transportatlnn 


1 096 93S 

702 000 

996 000 

642 200 

970 216 

1 129 461 

1 037171 



[1116 933 

mm 

991 MO 

wriTW 

mm 

f ia9«7 

rvtj m 

IfMjjhbMtdddltcifbpinHi Fairtnenli^ lliiuit 









Devetopmant Ptannmg 

56 970 

91 m 

63 6£« 

Eoam 

60 000 

70 031 

50 am 

44139 







Trer 



lalergntfri B^edfifiuridn Ihntjpiin^UliraEipIdJ 









City Power 



67 261 

3OS02 

30962 

33 006 

126 nm 

230000 

’ Sab-TitH 



wjtr 

39UI 

J«fi7 

J3Md 

iam 

2lt«M 

BectncMy Demui Side UHageineA ennt 

City Power 



25 000 

zitm 

27 000 

12 000 



SffBTOT 



p-jj^ 


yUUp 

TIW’ 



Ihtin Sid^EmeiiillcKlopwflf Gnat |FbnnclT libiiin u UIG] 

Commwivy Davetepinent; Cm 


‘441 W 







Comtmintty DBViMpitiBnt: Ubraries 




25t» 

2500 

12 203 

11 400 


Cammuftity PE’veJDpmant: Sport and IRecTeatian. 



10 mo 

12 500 

12 000 

14 437 

36 7m 

49 00Q 

Canvnunlty Deveiopment: Aits, CuRwfc and Heitage 



50 001 

15 DOQ 

15 500 

11 600 

9m 


HaaHh and Sacyi Devalaptmnt 



12 urn 

15 mo 

15 ODD 

25 DOQ 

27 2 m 

26 000 

Finance 




2 225 


IDBBfl 

56 912 

64359 

MousNig 



67 166 

464 745 

476 745 

605 260 

6196 m 

740000 

City Pbwar 



54516 

45000 

45 000 

90 000 

B7Qm 

90000 

Johannesburg WMer 



5B731 

is3ma 

212 az5 

309 006 

342 Effl 

353 ODO 

Plkttup 



27 500 

34 000 

34000 

35 000 

36 mo 

41000 

jQhatmesburg Redds Agency 



BT 1B1 

145 000 

145 000 

190 DOD 

213 im 

320 000 

Johannesburg Cty Parks 



20 om 

30 000 

37 000 

4QDQD 

43 600 

45 000 

Johannesburg Swiej and htMsing Compftny 

Davelopment Ptamtng 



44 Dm 

32500 

36 500 

SO OOO 

49 0m 

51000 

Metm Tfoding Company 

Johannesburg Dfvniopmeffl Agency 



2ma 



20 OOO 

60 mo 

60 000 

555TOS 

"W779 ' 

«ris? 

417 in 

T0H471 

iwtm 

f *737*9 

T5«pn2 

TMTJSr 

Pmiinciai Gneemnwet: 

mm 

HZ 771 

oei 

tKO 


SOdH 

gsn 


Cornnouitty Devetopmen. Ubearlea 

Johannesburg Social HcJsiig Company 



901 

Bom 


B050 

9 970 


Econoffnc davatapmant 

Socldl Servlcas and Mousinq 

m 676 

SS2 27D 

som 






EnydonnerTt and Mtastructue 



7S0 






Tdlid CapRil Tniisfin and GraMi 

tmm 

imm 

1404 4tl 

2m «& 


2 454109 

2^2 344 

3152 969 

TOTAL RECBFTS QP TRANSFERS A GRANTS 

*752711 

C92Z71 

1 193 2f1 


lobaa 

7190 3E 

7600 Sit 

9T7t4l5 


Table SA21: Transfers and grants made by the municipality 



2.6.3 Cash Flow Management 

Cash flow management and forecasting is a critical step in determining if the budget is funded over the medium- 
term. The table below is consistent with international standards of good financial management practice and 
also improves understandability for councillors and management. Some specific features include: 

• Clear separation of receipts and payments within each cash flow category; 

• Clear separation of capital and operating receipts from government, which also enables cash from 
'Ratepayers and other' to be provide for as cash inflow based on actual performance. In other words the 
actual collection rate of billed revenue; and 

• Separation of borrowing and loan repayments (no set-off), to assist with MFMA compliance assessment 
regarding the use of long term borrowing (debt). 



Table A7: Consolidated Budgeted Cash Flows 


OturiptJan 

isms 

sfloano 

2010111 

CiirniitTcar2011H2 

2t12n3 Mttfun Tenu RewiHif A 

Audited 

OqtcMie 

fifltned 

Outcome 

; Audited 

□HtCQflH 
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Dudget 

1 

Budget Yeirj Dudget Tear 
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1 


Rdtepayers anc^ othof 

l4E13 35a 

IS 533 81E 

22 261361 

22 763 772 

23184237 

16 4B4E5Dj 3D55BS3S 

84470 901 
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3577 442 

3 S07 413 

4440401 

4 572038 
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4685 707 470B504 

i 5ai7 7« 

GBWWFifTwrt - capitaJ 

1 175 m 

3 044665 

1712610 

2 259 028 

2 9:75935 

2454599! 2302 344 

3152^9 
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755 295 

42)0 237 

30Sai37 

2ia 239 

235 332 

a^eeaj 350070 

370 IBS 

Piymeiita 






1 


SupiotlBTs and ennpbyaes 

(15599 097) 

(22 070 S14J 

(24346 B01| 

12314F032] 

(24790759) 

{26 398 542] (30 072 759) 

{03 902 859) 

Finance charges 
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72MaQ6 
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1 


Paynintf 
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(1 Z6D 223] 
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(737 544)' 
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^4221 
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(TZtSOSt 
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m44» 
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436 W 

i>i644(| iirnn 
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1331 399 
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3086^ 

643 1ZT 
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1126142 j 2942 318 
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Cnsb/casti equivalents at ttie year mt 
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3006^ 

ewtrn 


1126142 

2 942 1881 3184 341 

6496966 







2.6.4 Funding compliance measurement 


National Treasury requires that the municipality assess its financial sustainability against fourteen different 
measures that look at various aspects of the financial health of the municipality. These measures are contained 
in the following table. All the information comes directly from the annual budgeted statements of financial 
performance, financial position and cash flows. The funding compliance measurement table essentially 
measures the degree to which the proposed budget complies with the funding requirements of the MFMA. 
Each of the measures is discussed below. 

Table SA10; Funding compliance measurement 
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2.6.4.1 Cash/cash equivalent position 

The City's forecast cash position was discussed as part of the budgeted cash flow statement. A 'positive' 
cash position, for each year of the MTB would generally be a minimum requirement, subject to the planned 
application of these funds such as cash-backing of reserves and working capital requirements. 

If the municipality's forecast cash position is negative, for any year of the medium term budget, the budget is 
very unlikely to meet MFMA requirements or be sustainable and could indicate a risk of non-compliance with 
section 45 of the MFMA which deals with the repayment of short term debt at the end of the financial year. 
Cash and cash equivalents are forecasted at R2.9 billion at the end of 2012/13, increasing to R6.3 billion in 
2015/16. 


2.6A.2 Cash plus investments less application of funds 

The purpose of this measure is to understand how the municipality has applied the available cash and 
investments as identified in the budgeted cash flow statement. The detail reconciliation of the cash backed 
reserves/surpluses is contained in Table A8. The reconciliation is intended to be a relatively simple methodology 
for understanding the budgeted amount of cash and investments available with any planned or required 
applications to be made. This has been extensively discussed in the previous page. 

2.6.4.3 Surplus/deficit excluding depreciation offsets 

The main purpose of this measure is to understand if the revenue levels are sufficient to conclude that the 
community is making a sufficient contribution for the municipal resources consumed each year. An 'adjusted' 
surplus/deficit is achieved by offsetting the amount of depreciation related to externally funded assets. 
Municipalities need to assess the result of this calculation taking into consideration its own circumstances and 
levels of backlogs. If the outcome is a deficit, it may indicate that rates and service charges are insufficient to 
ensure that the community is making a sufficient contribution toward the economic benefits they are consuming 
over the medium term. For the 2012/1 3 MTB the indicative outcome is a surplus of R1 .5 billion, R2 billion and 
R1 .7 billion before capital transfers and taxation. 

2. 6.4.4 Cash receipts as a percentage of ratepayer and other revenue 

This factor is a macro measure of the rate at which funds are 'collected'. This measure is intended to analyse 
the underlying assumed collection rate for the MTB to determine the relevance and credibility of the budget 
assumptions contained in the budget. It can be seen that the outcome is at 93.0, 93.3 and 94.0 per cent for 
each of the respective financial years. This measure and performance objective will have to be meticulously 
managed. 

2.6.4.5 Borrowing as a percentage of capital expenditure (excluding transfers, grants and contributions) 

The purpose of this measurement is to determine the proportion of a municipality's 'own-funded' capital 
expenditure budget that is being funded from borrowed funds to confirm MFMA compliance. Externally 
funded expenditure (by transfers/g rants and contributions) has been excluded. The City is limiting spending 
from own funds due to the low liquidity position, but as the liquidity ratio improves, this spending will increase. 

2.6.4.6 Transfers/grants revenue as a percentage of Government transfers/grants available 

The purpose of this measurement is mainly to ensure that all available transfers from national and provincial 
government have been budgeted for. A percentage less than 100 per cent could indicate that not all grants 
as contained in the Division of Revenue Act (DoRA) have been budgeted for. The City has budgeted for all 
transfers. 


2. 6.4.7 Consumer debtors change (Current and Non-current) 

The purpose of these measures is to ascertain whether budgeted reductions in outstanding debtors are 
realistic. There are 2 measures shown for this factor; the change in current debtors and the change in long 
term receivables, both from the Budgeted Financial Position. Both measures show a relatively stable trend in 
line with the City's policy of settling debtor accounts within 30 days. 

2. 6.4.8 Repairs and maintenance expenditure level 

This measure must be considered important within the context of the funding measures criteria because a trend 
that indicates insufficient funds are being committed to asset repair could also indicate that the revenue budget 
is not being protected. 

2. 6.4.9 Asset renewal/rehabilitation expenditure level 

This measure has a similar objective to aforementioned objective relating to repairs and maintenance. 
A requirement of the detailed capital budget (since MFMA Circular 28 which was issued in December 2005) is to 
categorise each capital project as a new asset or a renewal/rehabilitation project. The objective is to summarise 
and understand the proportion of budgets being provided for new assets and also asset sustainability. Further 
details in this regard are contained in Table SA34b. 


